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INDEPENDENT AUDITOR’S REPORT

To the Members of Onward Eservices Limited
Report on the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Onward Eservices Limited (“the
Company”). which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, Cash Flow Statement and the Statement of
Changes in Equity for the period from April 1, 2018 to March 31, 2019, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the Ind
AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind AS™) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2019, and its profit and loss (including other comprehensive income), its cash flows and the changes in
equity for the period from April 1, 2018 to March 31, 2019.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS financial statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAI) together with the independence requirements that are relevant
to our audit of the Ind AS financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Ind AS financial statements.

Key Audit Matters

Key Audit matters are those matters that, in our professional judgement, were of most significance in our
audit of Financial Statements of current period. As per our judgement there are no Key Audit matters that
need 1o be reported under SA 701,

Management’s Responsibility for the Ind AS Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (¥the Act™) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive




income, cash flows and changes in equity of the Company in accordance with accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules. 2014 and the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a miaterial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if. individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(1) of the Act. we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS financial statements or. if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlving
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with
the relevant books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

&) On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

1) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report




expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to s, the
remuneration paid by the Company to its directors during the vear is in accordance with the provisions of
section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has no pending litigations which are to be réported under Ind AS financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
‘Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

At

Ashish Khandelwal
Partner . re
Membership No: 049278 ~—
Place: Pune

Date: |5 *“mﬁd A0ty
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Annexure A referred to in paragraph 2 (f) under the heading “Report on other legal and
regulatory requirements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Ac1™)

We have audited the internal financial controls over financial reporting of Onward eServices Limited
(“the Company™) as of March 31, 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the yvear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (*ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policigs cedures




that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary 1o permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Shah Khandelwal Jain & Associates
Chartered Accountants
Firm Registration No: 142740W

ACHarddel

Ashish Khandelwal
Partner

Membership No. 049278
Place: Pune

Date: )¢ ' e
| m::.{lj o4
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019 OF Onward eServices
Limited (“the Company™)

[Referred to in paragraph 2 under *Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors® Report]

Companies (Auditor’s Report) Order, 2016 issued by the Central Government in terms of
subsection 11 of section 143 of Companies Act, 2013 (“the Act")

(a) The company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

(b) All the fixed assets have been physically verified by the management during the vear and no
material discrepancies were identified on such verification.

(¢) No immovable property is owned by the Company. Thus paragraph (i)c is not applicable.

The Company is a service company, primarily engaged in Core Banking Solution and Information
Technology Services and Consultancy, further in respect of trading activities of the Company, the
products viz. Software and /or hardware are purchased only on need basis. Accordingly, it does not
hold any physical inventories as on balance sheet date.

The Company has granted loan to Onward Technologies Limited, Company covered in the register
maintained section 189 of the Companies Act, 2013.

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the rate of interest and other terms and conditions on which the loans
have been granted to the Company listed in the register maintained under Section 189 of the Act
are not, prima facie, prejudicial to the interest of the Company.

(b) In the case of the loans granted to the Company listed in the register maintained under section
189 of the Act, schedule of repayment of principal and payment of interest have been stipulated
and the borrowers have been regular in the payment of the principal and interest.

(c) There are no amounts overdue for more than ninety days in respect of the loan granted to the
Company listed in the register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, in respect of loans, investments,
guarantees and security made.




Vi,

In our opinion and according to the information and explanations given to us. there are no amounis
outstanding which are in the nature of deposits as on 31" March, 2019 and the Company has not
accepted any deposits during the year,

The provisions of sub-section (1) of section 148 of the Act are not applicable 1o the Company.
Accordingly, the provisions stated in paragraph 3 (vi) of the order are not applicable to the Company.

(a) According to the records of the Company, the Company is generally regular in depositing with
appropriate authorities, undisputed statutory dues including Provident Fund, Employees State
Insurance, Income Tax, Service Tax, Goods and Services Tax and other statutory dues.

(b) According to the records of the Company, the dues outstanding of income-tax, sales-tax, goods
and services tax, service tax, valug added tax, cess and any other undisputed statutory dues
outstanding as at March 31, 2019 for a period of more than six months from the date they become
payable are as follows:

Name of Statue Nature of Dues | Amount | Delay in Days
Provident Fund Act, 1952 Provident Fund | 4,17,244 1-365
Tax on professions, trades, Callings and Employments Professional Tax 8760 1365
Act 1992
Gujarat professions tax Act 1976 Professional Tax 230 1-365
Employee State Insurance Act 1948 ESIC 39,880 1-365
Income Tax Act, 1961 TDS on Interest 5.856 1-365

viii.

ix.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to bank. There are no dues from Financial Institution and Debenture
Holders.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and no term loans were applied other than purposes for which those were raised.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees during the course of our audit.




%1,

X1,

xiii,

Niv.

XV.

Xvi.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not paid any managerial remuneration and hence this clause is not
applicable,

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable,

According to the information and explanations given to us and based on our examination of the
records of the Company. transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, the provisions of clause 3 (xiv)
of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

In our opinion, the Company is not required to be registered under section 45 1A of the Reserve Bank
of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to
the Company.

For Shah Khandelwal Jain & Associates

Chartered Accountants
Firm Registration Mo, 142740W

ACKdbt

Ashish Khandelwal
Partner

Membership No.049278
Place : Pune

Date : lE-h‘nmj 2019




Omward eServices Limited
i amounts in Rs. lakhs, unless otherwise stated)

Balance sheet
= ‘Notes | March 31, 2019 March 31, 2018

ASSETS

1. Non-current assets

Property, plant and equipment 3 115.45 150.08
Intangible assets 4 .45 10.05
Financial assets

(&) Other financial assets 5 471.27 92,95
Deferred tax assats (net) 12 (8} 121.93 144,566
Income-tax pesets 11 527.35 31716
Other non-current assets 9 6.89 =
Total non-current assets 1,280,385 715.91
I1. Current assets

Financial assets
|{b) Trade recesvables 7] 1,315.36 1402.59
(£} Cash and cash equivalents 7(=) 3247 247.76
{d) Other Bank balances 7 (B} 50.50 6.70
|{e} Unbilled Revenue 47557 589.58
{F) Other Current Finenclal Assets 8 28,78 -
Income-tax assets 1 194.28 142.23
|Other current assais 10 71,54 26,75
Total current assets 2,188.50 2,416.01
Total Assets 3,418.84 3,131.92
EQUITY AND LIABILITIES

EQUITY
|Equiky share capital 13 (&) 1,562.00 1,56.2.00
Other eguity 13 (b} {451.09) (564.17)
Total Equity i,110.91 997.83
LIABILITIES
|I. MNon-Current llabilities

Financial llabilities

(&) Borrawings 14 58.02 101,51
(b} Other financlal liabilities 19 926.94 BB8.06
|Emploves benefit obligations 18 (a) 11.85 45.01
Total non-current llabilities §96.81 1,034.58
IL. Current liabilities

Financial liabilities

() Borrowings 15 445.45 366.94
(b} Trade payables 16

-Tokal outstanding dues of micro enterprises and small enterprises 20.83

-Total gutstanding dues of creditors other than micro enterprises and 3530 139.10
=mall enterorises

(€} Other financial liabifties 17 42.83 6167
Employes benelit obligations 18 (1) 12185 3T
Other current Nabilies 0 B40,86 458.03
Total current Habilithas 1,311.12 1,099,51
Total Liabilities 2,307.93 2,134.08
Total Equity and Liabilities 3.418.84 3,131.93 |

mmmmmm@mmmmmwm
In terms of our report of even date

For Shah Khandetwal Jain &
Firm Registration Number: 142740W

WJ'L“J‘L \
‘Ashish Khandebwal
Partner
Meambership No.: 040278
Place ; Pune

Date’s | 5P Huﬂ:eatfx

Place ; Mumbai
Date : May 15, 2019

%Wﬂu
1 0B253789
Flace : Mumbsai

Date : May 15, 2019

PRhayoaude
Alshwarya Dhayagude
Company Secretary

Flace : Mumbat
Date : May 15, 2019

e



Onward eServices Limited
{All amounts in Rs. lakhs, unless otherwise stated)

Statement of profit and loss
Purchases of traded goods 23 10,93 42.21
Employee benefits expense 24 4,236.67 3,773.19
Finance costs 25 121.51 138,50
Depreciation and amortisation expense 26 47.00 49,49
Other expenses 7 1,628.33 1,536.90
Total expenses 6,044.44 5,540,320
193.93 178.01
Current tax -~ : 12 (b} 35.78 .
Deferred tax 12 (b) 27.84 (146.28)
Total tax expense 67.62 (146.28)
Profit for the year 126.31 324.29
Jtems that will not be reclassified to profit or loss
Remeasurement of post-employment benefit obligations (18.33) 14.76
Income tax relating to these items 12 (b} 5.10 (5.75)
{13.23)| 9.01
Total other comprehensive income for the year, net of (13.23)| 9.01
Total Income for the year el 113.08 333.30
Earnings per share
Bask . e 28 I A 2.08
Diluted = ~ * 28 0.67 1.63
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In mnmurnur report of even date

For Shah Khandelwal Jain & For and on behalf of the Board of
Firm Registration Number: 142740W o Onward eServices Limited
Chartered Accountants f f"““\\,\ - U72900MH2003PLC140979

- Membership No.: 049278
Date s B Mam oy ||

Date : May 15, 2019

Directors

Place : Mumbai
Date : May 15, 2019

| _Regequde

Aishwarya Dhayagude
Company Secretary
Place : Mumbal

Date : May 15, 2019



Onward eSarvices Limited
(&l nmounts in Rs. ke, unises otharwiss rtated)
Statement of cash flows

Depreciation snd amortisation expenss AT.00 .4
(Profit} | loss on disposal of property, plant and aguipment - 02
Bad dabils written off 7. o
Pronvigion for bad and doubtful debts i 2100
Sundry Balances writhen off 019 29.04
Intmrast income cassified B imesting Gash flow (57.7%) (45.24)|
Lrrsiinding of disoount on sacurity deposis {10.09} 4.6
Guarantes Commision expenses = 13.20
Amortisation of prepald rent 4,43 458
Empioyes share based payment expenses .18 404
Finanos costs 11151 13851
Operating profit belors working capital changas 27928 A, 28 |
Changas in working capital
[increase) | Decrasse in trsde recehvables 579 0TS
(Increase) / Decresse in other financial assets RN [ Tr )]
{Increase) | Decrease in other asssts {0, 12)] (172
- Increage | (Decreass) in tracge payabies (107,17 3033
- Increasa | (Decraade) in obher Nabilltes 180,64 {1.68)
Incresse | (Dacreasa) in other financial tatiities i :
Increase | (Decrasse) in empioyes benefit obilgations (340 1535
[ Cash genaraind from operations 533.01 23951
 Income tmues pald (netof refunds. recetved) (302.01) {6531}
e cash inflow] (cubiow] frem opersting sckivities FETET) 174.19
B) Cash flows from lnvesting activities ' '
Payments for property, piant and equipment (56.60) {17.15)
Procends from sake of property, plant and egquipment # A
Barik; balanoes not considerad a8 cash and cash equivalents {85.04) 1538
Interedt receivad i 5775 45,24
Rehemption of Investment in Bank deposits EES ] =
Irmesstmant in Bank Deposits =,
Loan given to related perty (1.365.00)f (275.00)|
Procesds from loan ghan to related panties 50,00 17500
|__Wet cash flows from Investing activities { 4347
Interest padd oo {B2.63)| [6L.44)
Repayment of short berm barrowings . 4 (35.57)
Proceaads from. ieng. banm borrowings o 100,85 140,61
© U A R == —
et cash inflows/ [outfiow) from financing activities 1823 136.07]
Nt increase / (dacresse) in cash and cash aquivaisnts (215.33) 181.66
Cash and cash ecuivalents st the beginning of the firancial year 4776 66,10
b e e bt 3iav SaT.78
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(All Gmounts in Rs. lakhs, unless otherwise stated)
- Statement of changes in equity

Equity Share Capital

T T

.-;"34, e M- gﬁk“f Fl. paei] G .rt .:;:!:‘nj:-'t;__l."'-;-f_.:_. T e e T

o R

"\_.""?I‘- - T = '"..'l‘- Tm'

h at April 1, 2017
Change In equity share capital

13

1,562.00

As at March 31, 2018

1,562.00

Change in equity share capital

13

As at March 31, 2019

1,562.00

Other Equity

\_..

Mut.l.prll 1,101?

Profit for the year 324.29 324.29
Dtha_ar Comprehensive Inmrna 9.01 9,01
Total comprehensive income for the year (653.18) {653.18)
As at March 31, 2018 (653.18) (649.14)
Profit for the year B 12631 126.31
{Other Comprehensive Income (13.23) ={13:23)
Total comprehensive income for the year 113.08 113.08
Equity component of compound financial instruments B9.01 89.01
As at March 31, 2019 (451.08) (447.04)

The above statement of changes in equity should be read in conjuction with the accompanying notes.

For Shah Khandelwal Jain & Associates
Firm Registration Number: 142740W
Chartered Accountants

| prE 1¢'|n'r'i'|-‘.l'.' '§|?“‘|||E
Hhhh K]'Ilﬂﬂﬂh‘ll '
Partner- : Evedh
Membership No.: 049278
ﬂgm Pune. .- .,.._

t-ﬂ"‘*hﬁ'ma ; L SATHEVE

EhisAhandalyal

For and on behalf of the Board of Directors.
Onward eServices Limited

. UWH.E.‘LM??

QEM

DIN : 06829197
Place : Mumbai
Date : May 15, 2019

Ujjwa

Chief Financlal Officer

Place : Mumbal

Place ;: Mumbai
Date : May 15, 2019

Alshwarya Dhayagude
Company Secretary

- Place.: Mumbai

Date : May 15, 2019

Date : May 15, 2019



Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

Background: Onward eServices Limited ("the Company™) Is a public limited company domiciled in India and
was incorporated on June 19, 2003 under the provisions of the Companies Act, 1956. Onward eServices
Limited is a leading Service Company, Primarily engaged in Core Banking Solution and information
technologies Services and Consultancy, further in respect of trading activities of the company, the products
VIZ. Software and hardware are purchased only on need basis accordingly. It does not hold any physical
inventories as on the balance sheet date. The Company has its registered office in Mumbai and another office
in Chennai.

1. Significant Accounting Policies:

This note provides a list of the significant accounting policies adopted in the preparation of these separate
financial statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

(ON Cumplh ic mmlndAs e

ﬂ'esepar&teﬂrﬂndalstatﬁ'nmtsmpiylndlmataialaspemﬁmlndban Accounting Standards (Ind AS)
notified Under Section 133 of the Companies Act, 2013 (the Act) [Cornpanla (Indian ﬁ-u:auntlng Standards)
Rulas, 20153&rﬂeﬂterrelevantpmﬂslmsnfthenct il

mmmwmmmmmnmlmtmmEfuMm 15% Ma:.rZDIE
(i) Htsmﬂmtmstmmmﬂon :
The separate financial statements have been prepared on a historical cost bwts, except for the following:
“w 11 Certain financial ' assets and liabilities (including derivative instruments) which are measured at fair
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pl;ns plan & assets measured at fair value;

Altasseiséﬂllabﬂﬁahawbemchssiﬁedasmmornmwaswmemnnanﬂopemﬂngwde
andumerﬂiteﬂﬁiﬁtmﬁinmesdﬂcﬂemnfﬁmm‘npanlﬁm 2013, Based on the nature of products and
the time between the acquisition of assets for processing and their realization in cash and cash equivalents,

the Company has ascertained its operating cycle as 12 months for the purpose of current and non - current
das&ﬁcatimnfasse’esamuahillﬁ&s.

(b) Revenue recognition

mwwmmmﬁwminmam Ealunmandlnfnrmaﬂm mdm-:-gies
Services and Consultancy, further in respect of trading activities of the company, the products VIZ. Software
and hardware are purchased only on need basis accordingly. It does not hold any physical inventories as on
the balance sheet date.-. 1.

Effective April: 1,1 2018, the Company: adopted Ind AS 115 “Revenue from:Contracts with Customers”. The
Company has completed an Initial assessment of the potential impact of the adoption of Ind AS 115 on
ammﬁngpoﬂdﬁhllmvedinlmﬁmm However there is no impact on adoption of the IND AS

Rmisrmdﬂmmﬁﬂadmﬁdﬁmbadﬂuﬁwmmmmanmumﬂm
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Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from
the end of the last invoicing to the reporting date is recognized as unbilled revenue. Revenue from fixed-price,
fixed-timeframe contracts, where the performance obligations are satisfied over time and where there is no
uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-
completion method. When there is uncertainty as to measurement or ultimate collectability, revenue recogrition
is postponed until such uncertainty is resolved. Efforts or costs expended have been used to measure progress
towards completion as there is a direct relationship between input and productivity. Maintenance revenue is
recognized ratably over the term of the underlying maintenance arrangement.

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue) while
invoicing in excess of revenues are classified as contract liabilities (which we refer to as uneared revenues).

In amangements for software development and related services and maintenance services, the Company has
applied the guidance in Ind AS 115, Revenue from contract with customer, by applying the revenue recognition
criteria for-each distinct performance obligation, The arrangements with customers generally meet the criteria for
considering :software development and related. services as distinct performance obligations. For allocating the
transaction price, the Company has measured the revenue  in respect of each performance obligation of a
contract at Its relative standalone selling price, The price that is regularly charged for an item when sold
separately 'is 'the -best  evidence of-its standalone selling price. In cases where the company is unable to
determine the standalone selling price, the company uses the expected cost plus margin approach in estimating
the standalone selling price.’ For software development and related services, the performance ‘obligations are
saﬁﬁﬂmwwrmmmmmedmmmmwmmmnfmwmﬂ
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- Current income tax assets and liabilities are measured at the amount expected to be recovered from.or.

paidtntt‘-&tmmﬂmam'mﬂua The tax rates and tax laws used to compute the amount are those that
------ - “are | enacted- or- substantively ‘enacted, 'at the -reporting date. Current income tax: relating fo items
mmmlﬂdmﬂldﬂﬁﬂ#hﬁ&mmﬂmdwﬁd&h%&aﬂnﬂdﬁnﬁwm,mm
; ﬂﬂ'ﬂ'mnmhmsivelmecrtnaqu

/11 Management periodicaily evaluates positions taken in the tax retumns with respect to situations in which
. applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
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CiEEaxes

' anpmumuprmmfngmuapnwmmmw differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.




Onward uﬁmiuu Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

Deferred tax liabilities are recognized for all taxable temporary differences, except:
= When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.
Deferred tax assets (including MAT credit entitlement, If any) are recognized for all deductible temporary
differences, the carry forward of unused tax credits and any unused tax losses if any, Deferred tax assets
are recognized to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry forward of unused tax credits and unused tax losses can
be utilized, except:
» When the deferred tax asset relating to the deductible temporary difference arises from the initial
r@gﬁﬂmdanmtwllahﬂwinanmacﬂmmathmtammmblmﬂmand at the time of
‘”ﬂehama:ﬁm mm&mﬁmmmmmmmmmmm
Defmadtaxassetsandliabilmﬁaremeamredatmmrmsﬁmtareexpadadmapplyinﬂu?ear
when the asset is realized or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date.

Mea&mpmﬂmdatéhtﬁnmmmwmmmgmzﬁddefmedmaﬁem.nmgm
unrecognized deferred tax assets to the extent that it has become probable that sufficient future taxable
imumewﬂlbeamﬂaueagalmtmmm#aﬁdtﬂMmbemlimd

ﬁwcaqg]qgﬁmqmtuﬁgfgmdtaxmt&ammﬂamdateaﬁrwﬂmd&t& Thecmpawwﬂta
mmmmﬂﬁmmammmmmmmmmmwﬂwﬁhm
% M ol iggmnemuheavaﬂabieagamstwhmdefamdtaxmemanberealizeﬁ
.1-;';: .-1T'r1’;".:.r"f£:?.:' et T Heim 5
Déqredhxrﬁaﬁnghhnsrmﬂ:eﬁwtﬁd&wnﬂtwhﬁismmgﬁmddmmm
comprehensive Income or in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax. assets aqah'lstmn'mttax IIahHI‘Hﬁ and mdd‘a'red taxes relate to the same taxable entity
w&nwmm ;
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Leases of property, plant and equipment, where the Company, as lessee has substantially all the risks and
rewards of ownership are classified as finance leases. Assets acquired under finance leases are recognized at
the lower of the fair value of the leased assets at inception of the lease and the present value of minimum
|mWMmemwﬁmmmemmEredenfm
outstanding liability, The finance charge is allocated to periods during the lease term at a constant periodic
mteufhterestmﬂnmnainlngbalmufmeliabiﬂty

!.easeslnwhfdwsigrﬂﬂmntpa'hnnufmenmammofmshlpﬂnutmmfenedtumemnpany
ses{net of any incentives
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Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

received from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease,
unless the payments are structured to increase in fine with expected general inflation to compensate for the
Eessor’smcpectedlnﬂatlmrym&tim

(e) Impairment of assets

The management periodically assesses, using external and internal sources, whether there Is an indication that
an asset may be impaired. If an asset Is impaired, the Company recognises an impairment loss as the excess
of the carrying amount of the asset over the recoverable amount. Recoverable amount is higher of an asset’s
or cash generating unit's net selling price and its value in use. Value in use is the present value of estimated
future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its
useful life. An impairment loss is reversed to the extent that the asset’s carrying amount does not exceed the
-:arryingmmatmummmmmﬂndlfmimmtlmhadmmemm
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Cashardcashequhalmtshﬂl&bﬁlﬂ&ﬂmetmnﬁemshatharhmmhﬂ For the purpose of the
statement of cash flows, cash and cash equivalents consist of cash and short-term deposits of three months or
less, which are subject to an insignificant risk of changes in value.

(g) Trade receivables

Trade receivables are recognised initially at fair value andmﬂﬁymaﬁumdatamammmmingme
aﬁmmmmmmmﬁmmm 2 : . T Ao
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are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the
mhwhmﬂﬁvmlnﬁﬂeﬂ
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{I} Invutmmu and uunr Financial assets
/(1) Classification = =
3 Th- Cnmpnnrdnniﬂu its ﬂmndﬂ m&h in the fnﬂnwlng musurununt categories:

. Hmse_bubamaﬁuredsubseqmrﬂyatfair value (either through other comprehensive income, or
. “through profit 'or loss), and
» mnsanﬂasuadatamﬁsadmst.

"Thedassﬁmﬂmdmaﬂsmﬂamﬁb{sh&lmmodﬂfwmlrgﬁeﬂmndﬁaﬁmamme
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded In profit or loss or other
.+ comprehensive income. For investments in debt instruments, this will depend on the business model in
- which ithe' investment s held. For investments in equity instruments, this will depend on whether the
WmmLminwuﬁbleelemmatmeﬁmﬁinlﬁalremgnihmtumumfﬂrﬂmequlty
- Investment at fair value through other comprehensive income.
& qu:npanyrlpdmmiﬂdettkmnwhmandmlvmmbuﬂm prodel for managing those
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Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, uniess otherwise stated)

(i} Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financlal asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or
loss are expensed Iin profit or loss statement.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing
_;_,a'l:thgassgt and l:hq.cash flow characteristics of the asset. The Company classifies its debt instruments as

represatsdewpavmmtsufpdndpalardinmmstammaswedatmmﬂsedmst A gain or loss on
a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
mmmmlsmmmmmmmmimmmﬂm

The Comparny s:.absequenuy'mm equity investment at fair value. The Company’s Management elects
I:nprmltfalrv&iuegah;mdluasasunaqﬁtthuﬂnmlshuﬂwmmpreherﬁweimeman
insh‘u:nmtb'flt'mrummtbaslﬁ.

(i) Impairment of financial assets

The Company. assesses on a forward looking basis the expected credit losses associated with its assets
MgamﬁmmimmmwmdepaﬂSmwhﬁhHMhasbﬁna
.s;gnm@mmlnaudﬂﬂshkdﬂrﬂuteﬁfwmilsufuﬂﬂﬂ

()Hﬁp@ﬂiﬁmﬁﬂmm

Aﬂnan;ialamuderemmlsedawmm ;
mmmmh&smmmmwmwmmmnmmm«
mlmmmmmWMMMdﬂuﬁmMMaﬁumma
" contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised,
MMMMSMWwWﬂmmmﬂmMpufmﬂmalm
mmmmalassau not.derecognised. Where the entity has neither transferred a financial asset nor
retains substantially all risks and rewards of ownership of the financlal asset, the finandial asset is

nised if the Company has not retained control of the financial asset. Where the Company retains
mnhnluftheﬂmndalMhmﬁmﬁn@hﬁmmﬁdmmmmmﬂmm
Imﬂwnmtmwﬁnandatasset.
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Onward eServices Limited
Notes to the separate financial statements

(All amounts are in INR lakhs, uniess otherwise stated)

' Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there

(k)

is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously, The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and In the event of
default, insolvency or bankruptcy of the company or the counterparty.

Property, plant and equipment

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably, The carrying amount of any component

ofjaccounted. for s a separate asset is derecognised when replaced. All other repairs and maintenance are
chal 'tapruﬂtorinssdmingﬂ‘nerapmtkngpﬁodinwhmuwminmned

IR
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hpﬁdﬁﬁonmﬁnﬁ,ﬂmahduﬁulhulndruldullvml

Depreciation is provided on the straight-line method over the useful lives of assets as prescribed in
Schedule II to the Companies Act, 2013 (Act).

Leasehold improvements are depreciated over the period of the lease agreement.

: mmeMNMImemmmumwwm at the end of the

M

ngperlocf D

MMsmamuwmmmmmmmmgmmﬁmmwa
amount Is greater than its estimated recoverable amount.

Gahsaﬁb&s&imdhpoﬂhnmwmmmm carying amount. These are
Imwlnmﬁummmlmwﬂwm

Intlnal I:In m

_Imnglhh;ﬁetammintamm cost net of tax/ duty credits availed, if any, and net of
accumulated amortisation. Gains or losses arising from the retirement or disposal of an intanglble asset are
determined as the difference between the net disposal proceeds and the carrying amount of the asset and
recognised as income or expense in the profit or Loss. Intangible assets are amortized on the straight line
method as follows:

Asset Useful life

Sen.ra' & Software = G years
{m] Tradsa nml uﬂ'lar plrlhlu

ﬂwesearm.mtsfepr&:entllabmﬁﬁ fnrgoodsmdseMnes prwldedtn d'reCnmpanv priartathe mdm’
financial year which are unpald. Trade and other payables are unsecured and are presented as current
liabilities unless payment “is not duewit'hin twelve months det ermined by the: Company af ter the
reporting’ period: They 'are recognised Initially at their fair value and subsequently measured at
amﬁsed r:ust using the effective interest method.




: :‘f“r‘h%‘w:j;ﬁwﬁq@%%‘iﬁw”&%Qwhﬁéze.,jﬁ;«’é.«q«%;'*6*3I e R el

Onward eServices Limited
Notes to the separate financial statements
{Aﬁ amounts are in INR lakhs, unless otherwise stated)

(m)

Borruwlngl

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortized cost, Any differences between the proceeds (net of transaction
costs) and the redemption amount is recognized in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognized as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the drawn down occurs. To the extent there Is no evidence
that it is probable that some or all of the facility will be drawn down, the fee is capitalized as a
prepayment for liquidity services and amortized over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is

T discharged; cancelled of expired. The difference between the carrying amount of a financal lably that
~ 'has been dlstlngmsmd ‘or transferred to another party and the consideration paid, including any non-cash
R matsu'ansfamdnrlla&\mammad is recognized in profit or loss as other gains/(losses).

(o)

YOWINGS
ansaredassﬂudﬁmmthﬁﬂummmemmpawhasmunmndiumal right to defer
settlement of the liability for at least 12 months after the reparting period. Where there is a breach of a
material provision of a long-term loan arrangement, on o before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the separate
financial statements for issue, not to demand payment as a consequence of the breach. .

Provisions and Contingent liabllities

Provisions are recognised when the Company has a present, legal or constructive obligation as a result of
a past event and It Is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the-amount of the obligation. can be made. Provisions are determined based on the
best estimate required to settle the obligation at the, Balance Sheet date. Provisions are reviewed at each
mlmmlmwmmmﬁmmhmm Prmds&umamnntmmgnlsudfurfumre
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(p)

Cmﬁngentilahillﬂusmdﬁdmdbywavofamtehnﬂ‘ms&paratnﬁnarﬂalstatemmﬁvﬂenﬂ'ﬁeisa
possible 'obligation -arising from' past . events, the existence of which will be confirmed only by the
occurmence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it Is either not probable that an
umﬁnwafrmlrmwiliberequlmdtusetﬂeurarelubiaﬁﬁmtenfﬂmmmtcamotbemade

Emplnru B-lniﬁti :
(i} Short-term nbllgatlons

e |‘-'.'r iz

Wnlzmmmmmwmmmmmﬂmmmmmm
recognised In respect of employees' services up to the end of the reporting period and are measured at
Mammmmmbepﬁdmmeﬂabﬂihﬁmmad ﬁullahilrtiﬁarepresmtedasmrrmt
employeeha'neﬂtpbligaﬁmninﬂ'lebalamem
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Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

The liabilities for privileged leave and sick leave are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits are
discounted using the market yields at the end of the reporting period that have terms approximating to
the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss. The obligations are presented as current liabilities in
the balance sheet If the entity does not have an unconditional right to defer settlement for at least twelve
months after the reporting period, regardless of when the actual settlement Is expected to occur.

(i) Post-employment obligations
The Company operates the following post-employment schemes:

T
(b) Befined Contribution plans - Provident fund, Employee State Insurance Scheme.

(2) Defined benefit plans - Gratuity

The Company provides for gratuity, @ defined benefit plan (the “Gratuity Plan") covering eligible
employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum

payment to vested employees at retirement, death or termination of employment, of an amount based on
the respective employee's salary and the tenure of employment’s .

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity
plans is the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets, The defined benefit obligation Is calculated annually by actuaries using the projected
unit l:,!'ﬂﬂill'ﬂ#ﬁ'qﬂﬂ A PPy S T e

The present value of the defined benefit obligation is determined by discounting the estimated future cash

outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation.

 The net Interest cost is calculated by applying the discount rate to the net balance of the defined benefits
' obligation and the fair value of plan assets.
Re-measirement gains and losses arising from experience adjustments and changes in actuarial
- assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included In retained earnings in the statement of changes in equity and in the balance sheet,

Changes. in the present value of the defined benefit obligation resuiting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

(b) Defined Contribution Plans - Provident Fund, Employee State Insurance Scheme
The Company. pays provident fund, employee state insurance for all employees to publidly administered funds
as per local regulations. The Company has no further payment obligations once the contributions have been
paid. The contributions are accounted for as defined contribution plans and the contributions are recognized as

£l 7 - = a
_..H'"-FF-. .I""ﬂ-\__l




Onward eServices Limited
Notes to the separate financial statements
(All amounts are in INR lakhs, unless otherwise stated)

(q) Earnings per share
(I) Basic Eamings per Share

Basic earnings per share is calculated by dividing the net profit for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the finandal year, Earnings considered in
ascertaining the Company’s eamings per share is the net profit for the period after deducting any attributable
tax thereto for the period. The weighted average number of equity shares outstanding during the period and
for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a corresponding change in
resources.

(ii) DilutadEamhgspu-Slm
¥ sl FT1ICE
mMmmﬂmmmHMMMnﬂwhﬁhhmmm
equity:shareholders:and the ‘weighted average number. of shares outstanding during the period is adjusted for
ﬁnmammmﬂamm
WE*'-J-G'W

3 '(r) Rounding of amounts:

All amounts disclosed In the separate financial statements and notes have been rounded off to the nearest
ok 3 per the reremert of Schedule 1, unless otherwise state.




Onward eServices Limited
** Notes to the separate financial statements
{Aﬂ amounts are in INR lakhs, unless otherwise stated)

2. Critical estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however may change due to market changes or circumstances arising that are beyond the control

of the Company. Such changes are reflected in the assumptions when they oceur,

iv.

Fair value measurement of unguoted financial instrument

When the fair values of the financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on the quoted prices in active markets, their fair value is measured using the

h \ru.luatlm!mchnqms including the DCF model. The inputs to these models are taken from observable
'markets Where possible, but where this is not feasible, a degree of judgement is required in establishing

fair values, Estimates include considerations of inputs such as liquidity risk, credit risk and volatility.
_in assumptions about these factors could affect the reported fair values of financial

= _Changest
* ‘instruments. Refer note 32 for further disclosures.

Useful lives of Property, plant and equipment and intangible assets

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life, Increasing an asset’s expected
Ii&mﬂsmtduahalu: wnu]d mwl:ma mdum:d dr.pmiatmn charge in the statement of profit and

" loss.

Theuae!‘ul lives and residual values of assets are determined by management at the time the asset is
acquired ‘and reviewed annually for appropriateness. The lives are based on historical experience with
similar assets as well as anticipation of future events which may impact their life such as changes in
tﬂﬂhn_uingy.

Impairment of Tl‘llll Rnuiul:iu

'.I'bn lmpmnnmt pm\rlgmns for ﬂmcml assets are based on assumptions about risk of default and

W loss rates. The Comppny uses ]udgunmt in making these assumptions and selecting the
inputs to the hnpaiﬂnmt calculation, based on the Company’s past history, existing market conditions

as well as forward looking estimates at the end of each reporting period.
Gratuity.

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The parameter most subject to change is the discount
rate: In determining the appropriate discount rate for plans operated in India, the management considers
the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. The mortality rate is based on Indian Assured Lives Mortality (2006-
08) Ultimate. Those mortality tables tend to change only at interval in response to demographic
changes: Future salary increases and gratuity increases are based on expected future inflation rates. For
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i s (Al amounts in Rs. lakhs, unless otherwise stated)

3 Property, plant and equipment

<ir 142tk ¢ [Gross carrying amount as on March 31, 2018(A) ' © _ou ) 168.37 | - 119 -

|Charge for the vear ' L - 3367 | - 0.49

Lidiekil | Net carrying a 1,2018(A-B) « - de | SJ00F |k 0137 =~

¥Th) bpmlngimmﬂngmnluunﬁpﬂll.mﬂ [FE ) :I.H.!‘I <o .Iui.:!. yresros
Additions*® ; 033 - &

Disposals* 5 s . 0.90

L dibic o |Gross carrying amount as on March 31, 2019(A) . 24 168.69 | 029 ] :

Accumulated deprediation Fet] b finges Gl 38.30 1.06 |
{Charge for the year* Jl 1 L 34.00 0.03

Disposals* _ L % 0.90

‘14 {Closing accumulated as 3 B) ik 72291 0.19 |

AR -mwmu-m 0343 iy | 9640 | 010} -

* The additions and charge during the year includes an amount of 32.44 Lakhs which are pertaining to assets which are written off
management the same are still in use. Similarily, disposals also indudes an amount of Rs.0.90 lakhs on account of same.




Onward eServices Limited
Notes to Separate Financial Statements
(All amounts in Rs. lakhs, unless otherwise stated)

4 Intangible assets

=
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Daamad ﬂuanhpnl 1,201
Additions

Disposals

Gross carrying amount as on March 31, 2018 (A)

Accumulated Amortisation
Balance as at April 1, 2017
Amortisation charge for the year
Disposals

3.29
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* The additions and amortisation during the year includes an amount of 11.29 Lakhs which are pertaining to assets
whlm“wﬂumuﬁﬁmbmhnfmunummaswmm&mamsﬁIIMLﬁe _




Wi

7 (a) Cash and cash egulvalents
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8 Other current financial assets
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Deposits with maturity more than 3 months but less than 12 months

-

*Others Include advances: to suppliers and employees.
11 Income tax (liabilities) / Income tax assets

Add: Taxes paid
Less: Refund received

31716
142.23
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Onward eServices Limited
Motes to Separate Financial Statements
(All amounts In Rs, lakhs, unless otherwise stated)

12 {a) Deferred tax assets (nat)

Tha balance of deferred tax comprises tamporary differences attributable to:

mum debis 0.80 11.08
38.06 98.91
Dmtdaﬁm 6.09 =
MAT Credit Entitlemant 39.78 "
| Qthers - 179
: 121.93 144.66
Total deferred tax assets/ (liabilities) (net) 12193 144,66 |

Movement in Deferred Tax Assets/ (Liabilities) in Statemant of Profit and Loss [(charged)/ credited during the year]

D, T
F-I']D-T .:n.-. Ty 't' ,ﬂ-—.: {?}* ,j""".f"":?#\ t‘h-:;-‘E‘:iT‘L‘E'
17.37
13.51
11L08
96.91

541

12 (b)

The major components of income tax expense for the year ended March 31, 2019 and March 31, 2018
Statement of profit and loss
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Current income tax charge - ==
|Current Income Lax
~Current tax on profit for the current vear
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15,620,000 (March 31, 2029 : 15,620,000 ; April 1, 2018 : 15,620,000) Equity shares of

s, 10 each

1,562.00 1,562.00
Rs. 10 each
900,000 (March 31, 2019 : 90,000,000 ; March 31, 2018 : 90,000,000} Preference shares 900,00 900.00
of Rs. 100 each
Issued, subscribed and paid up :
15,620,000 (March 31, 2019 : 15,620,000 7 April 1, 2018 : 15,620,000) Equity shares of 1,562.00 1,562.00

(1i0) Terms/ rights attached to squity shares

11 The company. has, anly. one. class of shares referred to as equity shares having a par value of Rs, 10/~ Each shareholder of equity
shares s entitled to one vote per share. In the event of liquidation of the Company, the hoiders of equity shares will be entitied to
wwﬁmmmwmw.mmﬂnhmnmmﬂmmww

the shareholders,

Re-measurements of post-emplovment benefit obllgations (net of tax)

Equity compenent of compound financial Instruments
Clasing Balance

324,29
{1323 9,01
[540.10) [653.18)
89.01 B9.01

{564.17)




Onward eServices Limitod
Motes to Separate Financial Statements
(Al amounts in Re. lakhs, unless otherwiss stated)

outstanding
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Onward eServices Limited

* 15.87

borrowings 4283 Wi

115.96
589
A Defined contribution pian

{1} Provident fund

mﬂﬂm:hMMMHmmmmnm hmtﬂmhmlthnhdﬂ%nfm
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during the period towands defined contribution plan is Rs, 225,49 fakhs (31st

. Thet expense recogrissd
March 2018 - Rg. 212,52 nkhs).

B Defined Banefit Plan

[ Pl el e
| - Fair value o

plan assets |

penelits paid

(58 4,68
March 31, 20 R : 116,50
X The net liabillty disciosed above relates to funded plans are as follows ; : o




Onward eServices Limited
Motes to Separate Financial Statemants
(Al amounts In Rs. lakhs, uniess otherwise stated)

_ Sion.of the defined benefit abligetion Is years. (March 31, 2019 1 8.01 years)
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VI Risk Exposure :
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“The plar Kabities are calculated using a discount rate set with reference 1 bond yiekis; If plan assets underperform this viakd, this will create

B deficit. All plan asgets ane maintained in a brust fund managed by a public sector insurer L.e., UIC of India. LIC has & soversign guarantee
and has been providing consistent and Competitive retums over the years. The Company has opted for a traditional fund wherein all assets are
Invested primarily I risk averse markats. Tha Empmilmmmwhmdhmmmmmnﬁm fovel of
safety for the total corpus. A single account is maintined for both the investment and caim settiement and hence, 100% liquidity s ensured,
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"".' s al i Istion and Inflation risk X i
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higher futuire defined benefit payments resulting in higher ¢ present v liabifities. Further, unespected salary incresses provided at the — * -
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liebifities, the Company [ successfully able o neutralize valuation Fwings. caused by inberest rale mavements, Ferice; compankes arg e
encouraped to adopt aset-linbility mansgement. . . SHE
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Notes to Separate Finandal $tatements
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Onward eServices Limited
Notes to Separate Financlal Statements
(All amounts in Rs. lakhs, unless otherwise stated)
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|Rent {Refer note 25{a))
Director sitting fees
Himmfnrdmbtlu:lehls
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16.13
15.99

23.20
25.47
342.06
910.16
19.44

16.01
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3.50
125
1.00
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ﬂl] Diluted Earnings Per Share
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m_mmm Equity Shareholders of the Company
Weighted average number of Equity Shares (including Potential Shares)
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Onward eServices Limited
Motes to Separate Financial Statements
(All amounts in Rs. IIH.'II, unless otherwise Itnh_udj

29 Contingencies and commitments

a) Lease commitments
Operating lease: Company as lessee

The Company has taken certain office premises on lease for a term of 3 years starting from 9th Feb 2019
Future minimum lease rental payables under non-cancellable operating leases are as follows:

m‘-}: _“11 "C:*.“i'rl—”a/ 2

mmmvmﬁsmmnnmmhm

Within one year
Later than one year but not later than five years
[More than five years

30 Related party transactions
a. Parent Entity..

b. Fellow Subsidiaries: .
1  Onward Technologles Inc., USA

2  Onward Technologies GmbH, Germany
3 Mmmmm
e mmrmml

--*; -“Ek"mmmwmnnm
y 1 mwﬁw{mm

3 Mr.Parish Meghani { Director)

4 . Ms Ujjwala Soman ( Chief Financial Officer)
5 mmm{mmﬂ




Onward eServices Limited
Notes to Separate Financial Statements 1
{All amounts in Rs. lakhs, unless otherwise stated)

31 Transactions with related partias:

......

&, Ultimate Holding Company
Oniward Network Technologles Private Umited Rental Payments A i
Hl'rw

it |"|+ el es
Hr mmmmmmm e : -~ Director sitting fees : - et
Mr. vmumw' =] l)lmm:ir} S " Director sitting fiees M 380
Mr. Arvind Godbole (Independent Director - Director sitting fees B I . B 3.80
Mr. Nandkumar Pradhan (Independent Dlramr} Director sitting fees 1,25 375
Mr. Pradip Dubhashi ' Director sitting fees - -
Mr. Arun Meghanl Director sitting fees - -
Ms Kamakshi Lodha {Company Secretary) Emploves benefits 1.67 1.95
Mr., Parish Meghani  Director) Director sitting fees & i -
Mr MVSS Narayanacharyulu (Additional Director) *' " Drector sitting fees - -

*Inclusive of GST
II  Outstanding Receivable/(Payable) Balances

_| March 31,2019 | March31,

A. Unsecured Loans . _
MTMM J _ 415.00 -
ol e

cwmm

Mmrnmum Aen G Ee ey (37.25) (28.40)
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Notes to Separate Financial Statements
{All amounts in Rs. lakhs, unless otherwise stated)

32 Fair value measurements
Financial instruments by category

926.94
526.94

i} Fair value hierarchy

mmmhwwmmhmuhwﬂm#mwmmmuﬂa}mmmm&mwm
measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about the refiability of the inputs used in determining fair value,
the Company has dlassified its finandial instruments into three levels prescribed under the accounting standard. An explanation of each level follows undemeath the table.




Onward eServices Limited
Motes to Separate Financial Statements
{All amounts in Rs. lakhs, unless otherwise stated)

---:.--IMFJWMMMWMMMMMtl‘nimunmthhddaﬁhl.wd2.
. Level 3: If one or more of the significant Inputs is not based on observable marke: data, the instrument is indluded in level 3.

I This is the case for uniisted preference shares induded in Leved 3.

nmmwummm

Specific valuation technigues used to value finandal instruments include:
- All of the resutting fair value estimates are Induded in Level 2 except for unlisted preference shares where the fair values have been determined
.- based on present values and the discount rabes used were adfusted for counterparty or own credit risk.

i} Fair value measurement using significant unobservable inputs (Level 3)

mmnmmmwmhwsmmuummmnznmmmdﬂnzm;




Onward eServices Limited
Motes to Separate Financial Statements
{All amounts in Rs. lakhs, unless otherwise stated)

iv) Valuation Inputs and relastionships to falr value
LTI mmmmwmmummmmmnmammm

uwmm :
Slanificant Unobservable Inputs - mm 10.5% (March 31, 2018 : mm.mnmu HH
Ircreass by 2.00% 1 {
Decrease by 4.30% i fo

v} Valuation process
e i) mmmammmmm—nmmm“mrﬂmﬂm
i ..-mmdmﬂ;mmmmmwmwdmmmMmmmmummhmdmmumm
: . s@curity, duration of loan, tax, etc) existing just before the issue of shares.

. wi) Fairvalue of financial assets and Habilities measured at amortised cost
o The fair value of all finandial instruments carried at amortised cost are not materialty different from their carrying amounts, since they are either short-term in nature or the interest

rate applicable are equal to the current market rate of interest.




Onward eServices Limited .
MNotes to Saparate Financial Statements
{All amounts In Rs. lakhs, unless otherwise stated)

33 Financial risk management
--mmwwmmmummﬁ-mmwmmmmmdemmmﬁuHMu
and how the entity manages the risk.
{A) Credit risk
{7} Cradit risk management
. .. The Compamy Is exposed to credit sk from itS operating activities {primarily trade recelvables) and from deposits with banks and other finandal instruments.
. For banks and other. financial instiutions, -only high rated banks/ financlal institutions are acceobed. The batances with banks. loans ahven to emolovees, rental
o deposits are sutfect to low cred? risk and the risk of default Is nealiaible or nil. Hence, no provision has been created for expected credit loss for
Trads Recsivables
..+ ‘The credit risk from customer receivables is recorded and monitored on an onacing basis, Responsibilities and duties refating to credit risks are governed by an
- indernal directive. This mainly concerns the stipulation of payment terms, fixing of credit imits, release of deliveries, and recetvables monitoring. The credit risk is
- considered low aiven the past experience of nealiolble’ minimal write-offs,

Recondiiiation of loss allowanoe provision

Loss allowance on April 1. 2017 -
Lhanges in loss sllowance 2100
Loss allowance on March 31, 2018 21.00

[Changes in loss allowance (21,000,
Loss aliowance on March 31, 2019 -




Onward eServices Limited £
Motes o Separate Financial Statements N
{All amounts in Rs. lakhs, unless otherwise stated)

{8} Liauidity risk . :
mmmmmmmmwmmm the avallability of funding through an adequate amount of committed credit

fadities to maet when due. Due: 3 [
Mw ummuwmdhmmmmmmnmwmmm

(i} Maturities of financial Habilities s
. The tables below analyse the Company’s fnancial Habilitles into refevant maturity aroun based on their contractual maturities for :




. Onward eServices Limited =~
Notes to Separate Financlal Statements :
(Al amounts in Rs. lakhs, unless otherwise stated)
(C) Market risk
I} Forelan currency risk
The company does not operate intenationally and therefore no forelgn exchange risk arising from foreign currency transactions,

II) Interest rate risk

(i) The Company’s Interest rate risk arises from long-term and short-term borrowings, Borrowings obtained at variable rates expose the Company to cash flow interest
rate risk. Borrowings Issued at fixed rates expose the Company to fair value interest rate risk,

Management closely tracks the base Interest rate movements on regular basis, Sased on regular review, Management assesses the need to hedge Interest rate risk.
Management reviews the future movement in base rabe against different factors such as overall micro and macro economic factors, iquidity in the spending cydle.

Further, ‘on a regular basis, Management assesses the possibllity of entering into new facilities which would reduce the future finance cost which helps the Management
o mitigate risk related to interest rate movement.

All the borrowings are at fioating rate. Refer Note 14 and 15,

Sensitivity

The Company's policy Is to minimize the Interest rate cash flow risk exposure on borrowing. The local currency loans are linked to bank base rate/ marginal cost of
mmhlﬂdm:mm




34 Capital Managemant
a} Risk management

The Company’s objectives when managing capital are to safequard their ability to continue as a geing concern, 50 that they can continue to
provide retumns for shareholders and benefits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital,
-For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the
equity holders of the parent, The primary objactive of the Company's capital management is to maximise the shareholders value. In order to
achieve this objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to
the Interest-hearing loans and borrowings that define capital structure requirements.

Mo changes were made in the objectives, policles or processes for managing capital during the years ended March 31, 2019 and March 31,
2018,

35 The list of standards issued but not yet effective:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases Standard, Ind AS
17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement, presentztion and disclosure of
leases for both parties to a contract i.e., the lessee and the lessor, Ind AS 116 introduce a single lessee accounting model and require sales
mmmﬂu,m,mmfuﬂIunuvdﬁamumﬂtmmmmme“mmmgmsﬂm“m.
M,mmmmmnhmum&mmwmmmmﬂ
requirements fac lessees. On the date of adoption the company is in process of evaluating the impact of the same

:r‘ Vi e A BT T FeFaa i

Previous year's figures have been regrouped/ reciassified wherever necessary, to confirm with this years’ dassification.

For and on behalf of the Board of Directors
eSarvices Limited
PLCI40979

Al

Alshwarya Dhavagude
Company Secretary
Place ; Mumbai

Date : May 15, 2019




